Taxation of French pensions paid to a resident of North America
(United States of America or Canada)
This document applies to you if you are a resident of the United States or Canada
and you receive French pensions.
This information is for guidance only and does not replace the official
documentation of the French tax administration.

Where will my pension be taxed…
…if I am a resident of the US ?
Article 18 of the French-US tax treaty states that, in principle, French pensions are
only taxable in France when they are received by a US resident, regardless of
their citizenship.
Those French pensions are exempted from US federal tax but can still be taxed on
the State level. However, some States apply the provisions of the French-US tax
treaty. You should contact the taxation office of your home State to see where they
stand.

…if I am a resident of Canada ?
Article XVIII of the French-Canadian tax treaty states that, in principle, French pensions
are only taxable in France when they are received by a resident of Canada,
regardless of their citizenship.
Those French pensions are exempted from Canadian federal tax but can still be
taxed on the State level. However, some States apply the provisions of the FrenchCanadian tax treaty. You should contact the taxation office of your home State to
see where they stand.

How will my French pension be taxed in France?
When they are taxable in France, pensions paid to a resident
of Canada or of the US are subject to a withholding tax. The
rate of this withholding tax depends on the amount of the
pension received. The thresholds of this withholding tax rate
are provided each year in an official document issued by the
French Minister of Economy and Finance.
To establish the tax rate that applies to your pension, you
need to add all the French pensions received by your
household. Then deduct the 10 % deduction provided for in article 158 of the French general tax
code. For pensions received in 2016, the 10 % deduction cannot be lower than 379 € for each
pensioner nor can it be higher than 3 715 € per household.
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The withholding rates are as follow for 2016:
Bracket subject to withholding
Rate

Income 2016
(Year)

Income 2016
(Trimester)

Income 2016
(Month)

Income 2016
(Week)

Income 2016
(Day)

0%

Under
14 446 €

Under
3 612 €

Under
1 204 €

Under
278 €

Under
46 €

12 %

Between
14 446 and
41 909 €

Between
3 612 and
10 477 €

Between
1 204 and
3 492 €

Between
278 and 806 €

Between
46 and 134 €

20 %

Above
41 909 €

Above 10 477 €

Above 3 492 €

Above 806 €

Above 134 €

The withholding tax rate of 12 % is independent from the income tax. Pensions subject to this
withholding tax do not have to be taken into account for the calculation of French income tax.
However, this income must be reported on the annual tax return as well as the amount of tax
withheld.
The fraction of the pensions received that exceeds € 41 909 (for 2016 income) must be taken into
account for the calculation of French income tax. In return, the withholding tax rate of 20 %
applied on these pensions can be deducted from the amount of income tax.

What French pension funds withhold taxes?
Pensions for which a withholding tax is applied are the French social
security pensions (Note that pensions from mandatory additional
pension plans are deemed to be social security plans.)
Are deemed social security pensions, pensions that have a mandatory
nature in regards to French law, that is to say:
a) The basic social security plans (« régimes de base de la sécurité sociale »):
- The general social security plan (« régime général de la sécurité sociale ») ;
- Special social security plans (« régimes spéciaux de la sécurité sociale »);
- Agricultural social insurance plans (« régime des assurances sociales agricoles »).
b) Mandatory additional plans (« régimes complémentaires à caractère obligatoire »):
- The plan for salaried executive (AGIRC) (“régime des salariés cadres”);
- The plans for non-executive (ARRCO) (“régimes des non cadres“);
- The plan for self-employed professions (“régime des professions non salariées”).
c) The insurance fund for French citizens living abroad (voluntary insurance scheme) (“caisse
des français de l'étranger”).
d) Additional plans as part of the company or the branch to which the employee is obliged to
take.
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Examples of how the withholding tax is calculated
Example 1





Taxable pension:
Pension received from one pension fund (« caisse de pension ») in 2016: 20,000 €.
10 % deduction provided for in article 158 of the French general tax code: 2,000 €.
Taxable pension (« base imposable »): 20,000 – 2,000 = 18,000 €.

 Tax that should be withheld:
 Bracket below 14,446 € taxable at a rate of 0 %: 14,446 x 0 % = 0 €.
 Bracket between 14,446 € and 41,909 € taxable at a rate of 12 %: (18,000 – 14,446) x 12 %
= 426.48 €.
 Bracket over 41 909 € taxable at a rate of 20 %: 0 x 20 % = 0 €.
 Total amount of withholding tax: 0 + 426.48 + 0 = 426.48 € or 426 €.

Example 2





Taxable pension:
Pension received from one pension fund (« caisse de pension ») in 2016: 120,000 €.
10 % deduction provided for in article 158 of the French general tax code: 12,000 €.
Taxable pension (« base imposable »): 120,000 – 12,000 = 108,000 €.

 Tax that should be withheld:
 Bracket below 14,446 € taxable at a rate of 0 %: 14,446 x 0 % = 0 €.
 Bracket between 14,446 € and 41,909 € taxable at a rate of 12 %: (41,909– 14,446) x 12 %
= 3,295.56 €.
 Bracket over 41,909 € taxable at a rate of 20 %: (108,000 – 41,909) x 20 % = 13,218.20 €.
 Total amount of withholding tax: 0 + 3,295.56 + 13,218.20 = 16,513.76 € or 16,514 €.
Only the fraction subject to the withholding tax at the rate of 20 % is taxed on the progressive
scale with the application of the minimum rate of 20 %. This fraction is added to other income
from French sources subject to the minimum rate of 20 %. Only the withholding tax at the rate of
20 % is deducted from the amount of tax thus established.

Example of regularization of withholding tax
In order to avoid that, in the case of a plurality of debtors (pension funds), the same person
benefits several times from the lowest rates of withholding tax, the situation of the taxpayer is
adjusted, if necessary, pursuant to article 197 B of the French general tax code (a tax notice is
issued and sent).
In practice, regularization mainly concerns:
- Pensioners who receive pensions from several funds;
- People who receive income of a different nature subject to withholding taxes provided for in
Article 182 A of the French general tax code (for example, salaries and a pension).
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Example
A taxpayer received in 2016 two retirement pensions from two funds A and B, for a quarterly
amount of:
 pension A : 15,000 € and
 pension B : 1,800 €.
1) Quarterly tax withheld for pension A:
 Taxable pension :
 Pension received from pension fund A in 2016: 15,000 €.
 10 % deduction provided for in article 158 of the French general tax code: 1,500 €.
 Taxable pension: 15,000 – 1,500 = 13,500 €.
 Tax that should be withheld:
 Bracket below 3,612 € taxable at a rate of 0 %: 3,612 x 0 % = 0 €.
 Bracket between 3,612 € and 10,477 € taxable at a rate of 12 %: (10,477– 3,612) x 12 % =
823.80 € or 824 €.
 Bracket over 10,477 € taxable at a rate of 20 %: (13,500 – 10,477) x 20 % = 604.60 € or
605 €.
 Total amount of withholding tax: 0 + 824 + 605 = 1,429 €.
2) Quarterly tax withheld for pension B:
 Taxable pension:
 Pension received from pension fund B in 2016: 1,800 €.
 10 % deduction provided for in article 158 of the French general tax code: 180 €.
 Taxable pension: 1,800 – 180 = 1,620 €.
 Tax that should be withheld:
 Bracket below 3,612 € taxable at a rate of 0 %: 3,612 x 0 % = 0 €.
 Total amount of withholding tax: 0 €.
3) Regularization:
 Annual net amount that could subject to withholding:
 (13,500 € x 4) + (1,620 € x 4) = 60,480 €. (as the amounts mentioned above are quarterly)
 Tax actually payable:
 Bracket below 14,446 € taxable at a rate of 0 %: 14,446 x 0 % = 0 €.
 Bracket between 14,446 € and 41,909 € taxable at a rate of 12 %: (41,909 – 14,446) x 12 %
= 3,295.56 € or 3,296 €.
 Bracket over 41,909 € taxable at a rate of 20 %: (60,480 – 41,909) x 20 % = 3,714.20 € or
3,714 €.
 Total amount of withholding tax: 0 + 3,296 + 3,714 = 7,010 €.






Tax withheld:
Pension A : 5,716 € (1,429 € x 4)
Pension B : 0 €,
Total amount of tax withheld: 5,716 €.
Therefore a complementary taxation needs to be established: 7,010 € - 5,716 € = 1,294 €.
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Must I file an income tax return in France?
A withholding tax at a rate of 0 %
was applied on my French
pension.
Yes

The pension I received from
France comes from one French
pension fund only.

No

No

Yes

I do not have any other income
that should be taxed in France in
regards to a tax treaty.

No

Yes

I do not have to file an income
tax return with the French tax
administration.

I must file an income tax return
(tax form 2042 and its schedule
2041-E) with the French tax
administration.

I am required to file an income tax return in France, but I didn’t received the prefilled tax form from the French tax administration…
…which tax form must I file?
If you receive pensions from several pension funds, regardless of the
amount of the pensions, or are taxed at 12 % or 20 %, you must file
an income tax return (form 2042) and its schedule (form 2041-E)
which will include your name, the name and address of the pension
fund, the type of income received, the period of time during which
you received your pension, the amounts received and the tax
withheld by the pension fund. These forms will allow the French tax
authorities to establish the taxes actually owed.

5
Last update : Monday, April 24, 2017

…where can I find the tax forms?
All tax forms established by the French tax administration (« Direction générale
des Finances publiques ») are available for download on the following webpage
https://www.impots.gouv.fr/portail/ : you just need to type “formulaire 2042”
in the search tool bar :

…how to fill in tax form 2042?
Pages 1 and 2 should be completed with your name, address, date and place of birth etc. and with
your marital status (married, divorced, single etc.). Do not forget to date and sign the first page.
New in 2017: In the framework of the implementation of the withholding tax (“prélèvement à la
source (PAS)”) on January 1st 2018, the procedures for determining the rate of withholding tax
on pensions and the installment on certain other income (calculated on the basis of income for
the year 2016), new specific lines in the pensions section were created. French-source pensions
paid to individuals not domiciled in France for tax purposes, subject to the withholding tax
provided for in Article 182 A of the French general tax code, are outside the scope of the PAS.
Therefore, in your French tax return 2017 (the elements of which will be used for the calculation
of the PAS), these pensions must be reported separately from those falling within the scope of
the PAS. You will therefore have to report your French source pensions on lines 1AL to 1DL so that
they can be excluded from the PAS procedure.
If your pensions were subject to a 20 % withholding, you should fill lines 1AL to 1LD of the tax
form 2042 with the entire amount of the pension (without deduction of the withholding tax). In
some cases (see below), the total amount of tax withheld should be reported on line 8TA of tax
form 2042.
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Important: Non-residents, who receive a pre-completed income tax return 2042:
➢ must remove from their tax return the amounts indicated in boxes 1AS / 1BS / 1CS / 1DS.
➢ and transfer the amounts of these boxes (1AS / 1BS / 1CS / 1DS) into the new boxes 1 AL, 1 BL,
1 CL and 1 DL.
Case # 1: You received a pension that was subject to withholding taxes for a full year:
– If the pension you received is below the highest bracket: you have nothing to report on line 8TA
of the French tax form 2042.
– If the pension you received is equal or higher than the highest bracket: the entire amount of the
tax that was withheld should be reported to line 8TA of the French tax form 2042.
Case #2: You received a pension that was subject to withholding taxes for less than a year:
Refer to the table providing the brackets subject to withholding in order to establish the tax
bracket of income subject to withholding tax.
- If your pensions are in the middle or lowest bracket end: You have nothing to report on line 8TA
of the French tax form 2042.
- If your pensions are in the top bracket: the entire amount of the tax that was withheld should
be reported to line 8TA of the French tax form 2042.
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…how to fill in tax form 2041-E?
Tax form 2041-E is made up of several pages of instructions with a table on the last page. This
table must be completed and attached to the main tax return (2042 form).

For each person of the household that received a French pension:
Column 1: last name and first name.
Column 2: name and address of the pension fund.
Column 3: check the « pensions » box.
Column 4: amount of time you received the pension for during the year.
Column 5: amount of pension received (this amount should have been provided to you by your
pension fund).
Column 6 doesn’t apply.
Column 7: calculate 10 % of the amount mentioned in column 5 (tax deduction that applies to
pensions).
Column 8: net pension (amount in column 5 minus the amount of column 7).
Column 9: amount of tax withheld by the pension fund (this amount should have been provided
to you by your pension fund).

…where can I find the amount of pension I should report and the amount of tax
that was withheld?
Pension funds are required to provide a statement showing the
amounts paid and the tax withheld. Before 2016, a “paper”
version of these statements were sent out to every retiree at
the beginning of each calendar year. Since 2016, pensioners
must log into their personal account on the site of their pension
fund to download this statement.
Note that each year to simplify procedures, the taxable
amounts of your basic and additional pensions are as a rule prefilled on your tax return.
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However, it is possible that technical difficulties did not allow to identify you. In this case, your
tax return will then not be pre-filled and you should refer to the statement made available to you
by your pension fund that bears your taxable amount.

…where should I send my income tax returns?
As a non-resident of France, your tax returns should be sent, before the
legal filing deadline, to the following address:
Service des impôts des particuliers non-résidents (SIPNR)
10 rue du Centre
TSA 10010
93465 NOISY-LE-GRAND CEDEX
FRANCE

…what is the legal filing deadline?
The filing deadline for the 2017 French income tax returns
(income received in 2016) for residents of North America
is:
- May 17th 2017 (if you are filing a paper income tax
return) or
- May 23rd 2017 (if you are filing an income tax return
online).

…can I file my tax return online?
You can file your French income tax return online if
you have your three logins (or if you already have an
online account):
 Numéro

fiscal : this 13-digit identification number
can be found on the top of the 1st page of your prefilled tax return or on the top of the first page of your
last “avis d’imposition” (tax notice).
 Numéro de télé-déclarant : this 7-digit number can

be found on the top of the 1st page of your pre-filled
tax return.
 Revenu

fiscal de référence : this amount can be found on the top of the first page of your last
“avis d’imposition” (tax notice).
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To create your online account, you need to type those 3 logins and follow the instructions
mentioned on this webpage: Mon compte fiscal en ligne
Taxpayers that have an Internet connection and a "revenu fiscal de référence" (reference taxable
income) higher than 28,000 € for 2015 are required to file their French income tax return online.
The 28,000 € threshold will be brought down each year so that by 2019, every taxpayer will have
to file their French tax return online.

I want to know more…
For more information, please visit the following webpages:
In French:
BOFiP_RAS_Pensions_NR
Article_158_du_CGI
Article_182_A_du_CGI
Convention_France-Canada
FAQ_Pensions_Canada
Principales_dispositions_convention_France-Canada
DGFiP_comment-declarer-la-retenue-la-source-prelevee-par-mon-employeur
DGFiP_retraite-je-quitte-la-france-comment-seront-imposees-mes-pensions
In English :
FAQ_Canada_Pensions
French-Canadian_tax_treaty
Main_provisions_of_the_French-Canadian_tax_treaty
FAQ_US_Pensions
French_US_tax_treaty
Main_provisions_of_the_French-US_tax_treaty
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